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GLOBAL ADVISORS (JERSEY) LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2017

The directors present their report and the financial statements for the year ended 31 December 2017.
DIRECTORS' RESPONSIBILITIES STATEMENT
The directors are responsible for preparing the Directors' report and the financial statements in accordance with
applicable laws and regulations.
The Companies (Jersey) Law 1991 requires the directors to prepare financial statements for each financial year.
Under that law the directors have elected to prepare the financial statements in accordance with applicable law
and United Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including
Financial Reporting Standard 102 'The Financial Reporting Standard applicable in the UK and Republic of
Ireland'. Under company law the directors must not approve the financial statements unless they are satisfied
that they give a true and fair view of the state of affairs of the Company and of the profit or loss of the Company
for that period.
In preparing these financial statements, the directors are required to:
•

select suitable accounting policies for the Company's financial statements and then apply them
consistently;

•

make judgments and accounting estimates that are reasonable and prudent;

•

state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the financial statements; and

•

prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
Company will continue in business.

The directors are responsible for keeping proper accounting records that are sufficient to show and explain the
Company's transactions and disclose with reasonable accuracy at any time the financial position of the Company
and to enable them to ensure that the financial statements comply with the Companies (Jersey) Law 1991. They
are also responsible for safeguarding the assets of the Company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities. The directors confirm the statements comply with these
requirements.
PRINCIPAL ACTIVITY
The principal activity of the Company is the provision of investment management and advisory services.
RESULTS
The profit for the year after taxation amounted to £2,894,649 (2016: loss £159,135). The directors do not
recommend payment of a dividend (2016:£nil).
DIRECTOR
The directors who served during the year were:
Dwayne Drexler (non-executive director)
Daniel Masters
Russell Newton
Jean-Marie Mognetti
Simon Harman (resigned 25/01/2018)
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GLOBAL ADVISORS (JERSEY) LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2017

GOING CONCERN
The directors have prepared these financial statements on a going concern basis on the understanding that the
Company's main source of income will in future arise not from GABI Pie, but through the net management fee
recieved from tracker securities issued by XBT Provider AB (pub!). Income receivable from XBT lnhouse
(Jersey) Limited as at 31 December 2017 will be settled by 30 April 2018.
DISCLOSURE OF INFORMATION TO AUDITOR
Each of the persons who are directors at the time when this Directors' report is approved has confirmed that:
•

so far as the directors are aware, there is no relevant audit information of which the Company's auditor is
unaware, and

•

the directors have taken all the steps that ought to have been taken as a director in order to be aware of
any relevant audit information and to establish that the Company's auditor is aware of that information.

POST BALANCE SHEET EVENTS
On 09 March 2018, GABI Pie, a fund managed by the Company was closed to investors and participating
shares redeemed. The Company has agreed to indemnify GABI Pie in respect of all liabilities from this date.
AUDITOR
RSM Channel Islands (Audit) Limited will be deemed to have been reappointed as auditor.
COMPANY SECRETARY
First Island Secretaries Limited ('FISL') served as company secretary from 1 January 2017 to 7 August 2017
and was replaced by Simon Allen on 8 August 2017, who served until the end of the year.
This report was approved by the board on 25 April 2018 and signed on its behalf.

Jean-Marie Mognetti
Director
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INDEPENDENT AUDITORS' REPORT TO THE SHAREHOLDERS OF
GLOBAL ADVISORS (JERSEY) LIMITED

·- RS~A

Opinion
We have audited the financial statements of Global Advisors (Jersey) Limited (the "Company"), which comprise the
statement of financial position as at 31 December 2017, and the income statement, statement of comprehensive income,
statement of changes in equity and statement of cash flows for the year then ended, and notes 1 to 21 to the financial
statements, including a summary of significant accounting policies. The financial reporting framework that has been
applied in their preparation is applicable law and United Kingdom Accounting Standards.
In our opinion the financial statements:
•

give a true and fair view of the state of affairs of the Company as at 31 December 2017 and of its results for the
year then ended;

•

have been properly prepared in accordance with United Kingdom Accounting Standards; and

•

have been prepared in accordance with the Companies (Jersey) Law 1991.

Opinion on matters prescribed by the Financial Services (Trust Company and Investment Business (Accounts,
Audits and Reports)) (Jersey) Order 2007 and the Financial Services (Funds Services Business (Accounts,
Audits and Reports)) (Jersey) Order 2007
In our opinion:
•

the financial statements have been prepared in accordance with the Financial Services (Trust Company and
Investment Business (Accounts, Audits and Reports)) (Jersey) Order 2007 and the Financial Services (Funds
Services Business (Accounts, Audits and Reports)) (Jersey) Order 2007; and

•

the Directors' Report has been properly prepared in accordance with Article 6 of the Financial Services (Trust
Company and Investment Business (Accounts, Audits and Reports)) (Jersey) Order 2007.

Basis for opinion
We conducted our audit in accordance with International Standards on Auditing (ISAs (UK)) and applicable law. Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit of the Financial
Statements section of this report. We are independent of the Company in accordance with the ethical requirements that
are relevant to our audit of the financial statements in Jersey, including the FRC's Ethical Standard, and we have fulfilled
our other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.
This report is made solely to the Company's shareholders as a body, in accordance with Article 113A of the Companies
(Jersey) Law 1991. Our audit work has been undertaken so that we might state to the Company's shareholders those
matters we are required to state to them in an auditor's report and for no other purpose. To the fullest extent permitted
by law, we do not accept or assume responsibility to anyone other than the Company and the Company's shareholders
as a body, for our audit work, for this report, or for the opinions we have formed.
Conclusions relating to going concern
We have nothing to report in respect of the following matters where ISAs (UK) require us to report to you if, in our
opinion:
•

the directors' use of the going concern basis of accounting in the preparation of the financial statements is not
appropriate; or

•

the directors have not disclosed in the financial statements any identified material uncertainties that may cast
significant doubt about the Company's ability to continue to adopt the going concern basis of accounting for a
period of at least twelve months from the date when the financial statements are authorised for issue.

Other information
The directors are responsible for the other information, which comprises the Directors' Report. Our opinion on the
financial statements does not cover the other information and we do not express any form of assurance conclusions
thereon.

INDEPENDENT AUDITORS' REPORT TO THE SHAREHOLDERS OF
GLOBAL ADVISORS (JERSEY) LIMITED (continued)

·- RSI\A

Other information (continued)

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing
so, consider whether the other information is materially inconsistent with the financial statements or our knowledge
obtained in the audit or otherwise appears to be materially misstated. If we identify such material inconsistencies or
apparent material misstatements of this other information, we are required to report that fact.
We have nothing to report in this regard.
Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies (Jersey) Law 1991 requires us to
report to you if, in our opinion;
•

adequate accounting records have not been kept; or

•

the financial statements are not in agreement with the accounting records and returns; or

•

we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the Directors' Responsibilities Statement set out on page 1, the directors are responsible for the
preparation of the financial statements in accordance with United Kingdom Accounting Standards and for being satisfied
that they give a true and fair view, and for such internal control as the directors determine is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or error.
In preparing the financial statements, the directors are responsible for assessing the Company's ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting
unless the directors either intend to liquidate the Company or to cease operations, or have no realistic alternative but to do
so.
Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.
As part of an audit in accordance with ISAs (UK), we exercise professional judgement and maintain professional
scepticism throughout the audit. We also:
•

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than the one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

•

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company's internal control.

•

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by the directors.

•

Conclude on the appropriateness of the directors' use of the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant
doubt on the Company's ability to continue as a going concern. If we conclude that a material uncertainty exists, we
are required to draw attention in our auditors' report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditors' report. However, future events or conditions may cause the company to cease to continue as
a going concern.

INDEPENDENT AUDITORS' REPORT TO THE SHAREHOLDERS OF
GLOBAL ADVISORS (JERSEY) LIMITED (continued)
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Auditor's Responsibilities for the Audit of the Financial Statements (continued)
•

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by the directors.

•

Conclude on the appropriateness of the directors' use of the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant
doubt on the Company's ability to continue as a going concern. If we conclude that a material uncertainty exists, we
are required to draw attention in our auditors' report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditors' report. However, future events or conditions may cause the company to cease to continue as
a going concern.

•

Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and
whether the financial statements represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal control that we identify during our
audit.

Philii'krrr............~
For & on behalf of ~
RSM Channel Islands (Audit) Limited
Chartered Accountants
Jersey, C.I.

Date: 25 April 2018

GLOBAL ADVISORS (JERSEY) LIMITED

INCOME STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2017

Note
Turnover

4

GROSS PROFIT
Reimbursment of/doubtful debt provision in respect of GABI settled
expenditure

16

2017
£

2016
£

6,772,642

400,096

6,772,642

400,096

41,515
(3,616,867)

Administrative expenses

1,736

Other operating income
OPERATING PROFIT/(LOSS)

5

Loss on disposal of investments

12

Interest receivable and similar income

9

PROFIT/(LOSS) FOR THE FINANCIAL YEAR

3,197,290

10

(159, 177)

(141,876)
3,360
3,058,774

PROFIT/(LOSS) ON ORDINARY ACTIVITIES BEFORE TAXATION
Taxation on profit on ordinary activities

(83,050)
(477,959)

42
(159, 135)

(164,125)
2,894,649

(159,135)

The notes on pages 12 to 25 form part of these financial statements. All amounts relate to continuing
operations.
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GLOBAL ADVISORS (JERSEY) LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2017

Profit/(loss) for the financial year

2017

2016

£

£

2,894,649

(159,135)

2,894,649

(159,135)

Other comprehensive income
Other comprehensive income
OTHER COMPREHENSIVE INCOME FOR THE YEAR
TOTAL COMPREHENSIVE INCOME FOR THE YEAR

The notes on pages 12 to 25 form part of these financial statements.
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GLOBAL ADVISORS (JERSEY) LIMITED
REGISTERED NUMBER: 102184
STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2017

Note

2017
£

2016
£

Fixed assets
Tangible assets

11

50,890

1

Investments

12

1

435,683

50,891

435,684

Current assets
Debtors: Amounts falling due within one year

13

Cash at bank and in hand

Creditors: Amounts falling due within one
year

14

6,037,369

778,388

827,063

134,517

6,864,432

912,905

(2,261,621)

(136,394)

Net current assets

4,602,811

776,511

Total assets less current liabilities

4,653,702

1,212,195

Net assets

4,653,702

1,212, 195

3,300,001

2,366,006

Capital and reserves
Share capital

15

Share premium account
Profit and loss account

96,863

484,000

1,256,838

(1,637,811)

4,653,702

1,212, 195

The financial statements were approved and authorised for issue by the board and were signed on its behalf by
Jean-Marie Magnetti on 25 April 2018.

Jean-Marie Magnetti
Director
Date: 25 April 2018
The notes on pages 12 to 25 form part of these financial statements.
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GLOBAL ADVISORS (JERSEY) LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2017

Share
capital

£
At 1 January 2017

2,366,006

Share
Profit and
premium
account loss account

£

£

£

484,000

(1,637,811)

1,212,195

2,894,649

2,894,649

Profit for the financial year
Shares issued during the year
Shares redeemed during the year
AT 31 DECEMBER 2017

1,363,121

1,363,121
(429,126)
3,300,001

Total equity

(816,263)

(387,137)
96,863

1,256,838

4,653,702

The notes on pages 12 to 25 form part of these financial statements
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GLOBAL ADVISORS (JERSEY) LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2016

Share
capital
At 1 January 2016

Share
Profit and
premium
account loss account

£

£

£

1,820,452

96,863

(1,478,676)

438,639

(159,135)

Loss for the financial year
Shares issued during the year
Shares redeemed during the year
AT 31 DECEMBER 2016

Total equity

£

553,054

387,137

940,191

(7,500)
2,366,006

(159,135)
(7,500)

484,000

(1,637,811)

1,212,195

The notes on pages 12 to 25 form part of these financial statements.
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GLOBAL ADVISORS (JERSEY) LIMITED

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2017

2017
£

2016
£

2,894,649

(159,135)

344

69

CASH FLOWS FROM OPERATING ACTIVITIES
ProfiU(loss) for the financial year
ADJUSTMENTS FOR:
Depreciation of tangibles
Loss on disposal of investments

141,876
(1,736)

Profit on disposal of tangibles
Interest received
Taxation

(3,361)

(Increase) in debtors

(1,285,572)

Increase in amounts owed by groups

(3,662,838)

Increase in creditors
Increase in amounts owed to groups
Difference on foreign exchange
Net cash generated from/ (used in) operating activities

(42)

164,124

239,220

(154,291)
2,385

1,723,663
45,595

(2,118)

257,700

(314,868)

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of tangible fixed assets

(51,233)
1,736

Sale of tangible fixed assets

(354,304)

Purchase of investments
Interest received

3,361

42

(47,872)

(352,526)

Issue of ordinary shares

500,000

663,664

Net cash generated in financing activities

500,000

663,664

Net increase/ (decrease) in cash and cash equivalents

709,828

(3,730)

Cash and cash equivalents at beginning of year

134,517

136, 129

Foriegn exchange movement on cash

(17,282)

CASH AND CASH EQUIVALENTS AT THE END OF YEAR

827,063

134,517

Cash and cash equivalents:- comprise of cash at bank and in hand

827,063

134,517

827,063

134,517

Net cash used in investing activities
CASH FLOWS FROM FINANCING ACTIVITIES

2,118

The notes on pages 12 to 25 form part of these financial statements.
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GLOBAL ADVISORS (JERSEY) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

1.

GENERAL INFORMATION
The Company operates in Jersey, Channel Islands. The Company provides investment management and
advisory services. The Company is incorporated and domiciled in Jersey. The trading address of the
Company is 2 Hill Street, St Helier, Jersey JE2 4UA. The financial statements contain information about
Global Advisors (Jersey) Limited as an individual undertaking. The Company opted to use the exemption
under FRS 102 9.3 (g) not to consolidate as it is not required to under Companies (Jersey) Law 1991.
In January 2017, a reorganisation took place whereby shareholders in the Company became shareholders
in Global Advisors (Holdings) Limited ('GAHL'), an unregulated holding company and the Company's
parent company. As part of the restructure, the Company's investments in Aventus Systems Limited,
Gradbase Limited, Glint Limited and XBT Partner AB (publ) were transferred to GAHL.

2.

ACCOUNTING POLICIES
2.1

Basis of preparation of financial statements
The financial statements have been prepared under the historical cost convention unless otherwise
specified within these accounting policies and in accordance with Financial Reporting Standard 102,
the Financial Reporting Standard applicable in the United Kingdom and the Republic of Ireland and
the Companies (Jersey) Law 1991, as well as the The Financial Services (Trust Company and
Investment Business (Accounts, Audits and Reports)) (Jersey) Order 2007 and the Financial
Services (Funds Services Business (Accounts, Audits and Reports)) (Jersey) Order 2007.

The preparation of financial statements in compliance with FRS 102 requires the use of certain
critical accounting estimates. It also requires management to exercise judgment in applying the
Company's accounting policies (see note 3).
The following principal accounting policies have been applied:
2.2 Associates and joint ventures
Associates and Joint Ventures are held at cost less impairment.
2.3 Turnover
Turnover is recognised to the extent that it is probable that the economic benefits will flow to the
Company and the turnover can be reliably measured. Turnover is measured as the fair value of the
consideration received or receivable, excluding discounts, rebates, goods and services tax and other
sales taxes. The following criteria must also be met before turnover is recognised:
Turnover from a contract to provide services is recognised in the period in which the services are
provided in accordance with the stage of completion of the contract when all of the following
conditions are listed below are satisfied:
-the amount of turnover can be measured reliably.
-it is probable that the Company will receive the consideration due under the contract.
-the stage of completion of the contract at the end of the reporting period can be measured reliably.
-the costs incurred and the costs to complete the contract can be measured reliably.
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GLOBAL ADVISORS (JERSEY) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

2.

ACCOUNTING POLICIES (CONTINUED)
2.4 Tangible fixed assets
Tangible fixed assets under the cost model are stated at historical cost less accumulated
depreciation and any accumulated impairment losses. Historical cost includes expenditure that is
directly attributable to bringing the asset to the location and condition necessary for it to be capable of
operating in the manner intended by management.
The Company adds to the carrying amount of an item of fixed assets the cost of replacing part of
such an item when that cost is incurred, if the replacement part is expected to provide incremental
future benefits to the Company. The carrying amount of the replaced part is derecognised. Repairs
and maintenance are charged to profit or loss during the period in which they are incurred.
Depreciation is charged so as to allocate the cost of assets less their residual value over their
estimated useful lives, using the straight-line method.
Depreciation is provided on the following basis:
Fixtures and fittings
Office equipment

- 3 years
- 3 years

The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted
prospectively if appropriate, or if there is an indication of a significant change since the last reporting
date.
Gains and losses on disposals are determined by comparing the proceeds with the carrying amount
and are recognised in the income statement.
2.5 Cash at bank
Cash is represented by cash in hand and deposits with financial institutions repayable without penalty
on notice of not more than 24 hours. Cash equivalents are highly liquid investments that mature in no
more than three months from the date of acquisition and that are readily convertible to known
amounts of cash with insignificant risk of change in value.
In the Statement of Cash Flows, cash and cash equivalents are shown net of bank overdrafts that are
repayable on demand and form an integral part of the Company's cash management.
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GLOBAL ADVISORS (JERSEY) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

2.

ACCOUNTING POLICIES (CONTINUED)
2.6 Foreign currency translation
Functional and presentation currency
The Company's functional and presentational currency is GBP.
Transactions and balances
Foreign currency transactions are translated into the functional currency using the spot exchange
rates at the dates of the transactions.
At each period end foreign currency monetary items are translated using the closing rate. Nonmonetary items measured at historical cost are translated using the exchange rate at the date of the
transaction and non-monetary items measured at fair value are measured using the exchange rate
when fair value was determined.
Foriegn exchange gains and losses resulting from the settlement of transactions and from the
translation at period-end exchange rates of monetary assets and liabilities denominated in foreign
currencies are recognised in the Income Statement.
2.7 Investments
Investments are measured at cost less accumulated impairment. Further detail on judgment used by
directors can be found in note 3.
2.8 Operating leases: the Company as lessee
Rentals paid under operating leases are charged to the Income Statement on a straight line basis
over the lease term.
The total lease expense for the year totals £21,480 (2016: £21,175). Future minimum payments on
the current lease is £1,790, (2016: £1,790).
2.9 Debtors
Short term debtors are measured at transaction price, less any impairment.
2.10 Creditors
Short term creditors are measured at the transaction price.
2.11 Interest Income
Interest income is recognised in the Income Statement using the effective interest method.

Page 14

GLOBAL ADVISORS (JERSEY) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

2.

ACCOUNTING POLICIES (CONTINUED)
2.12 Taxation
Tax is recognised in the Income statement, except that a charge attributable to an item of income
and expense recognised as other comprehensive income or to an item recognised directly in equity is
also recognised in other comprehensive income or directly in equity respectively.
The current income tax charge is calculated on the basis of tax rates and laws that have been
enacted or substantively enacted by the reporting date in the countries where the Company operates
and generates income.
2.13 Going Concern
The directors have prepared these financial statements on a going concern basis on the
understanding that the Company's main source of income will in future arise not from GABI Pie, but
through the net management fee recieved from tracker securities issued by XBT Provider AB (publ).
Income receivable from XBT lnhouse (Jersey) Limited as at 31 December 2017 will be settled by 30
April 2018.
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GLOBAL ADVISORS (JERSEY) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

3.

JUDGEMENTS IN APPLYING ACCOUNTING POLICIES AND KEY SOURCES OF ESTIMATION
UNCERTAINTY
Estimates and judgements are continually evaluated and are based on historical experience and other
factors, including expectations of future events that are believed to be reasonable under the
circumstances.
(i) Useful economic life of tangible fixed assets: The annual depreciation charges of tangible fixed assets
are senstitive to changes in the estimated useful economic lives and residual values of the assets. The
useful economic lives and residual value are reassessed annually. They are amended when neccesary to
reflect current estimates.
(ii) Impairment of debtors: The company makes an estimate of the recoverable value of trade and other
debtors. When assessing impairment of trade and other debtors, the directors consider factors including
the current credit rating of the debtor, the age profile of the debtor and historical experience.
(iii) Impairment of investments: During the year under review investments in associates held at 1 January
2017 Aventus Systems Limited, Gradbase Limited and Glint Limited were transferred at historical cost for
£nil consideration to Global Advisors (Holdings) Limited ('GAHL'), the Company's majority shareholder. A
loss was made on transfer of £141,876.
XBT Partner AB (publ), a 90% subsidiary of the Company was transferred to GAHL for a consideration of
£315,682, being its cost.
In respect of GABI Pie, the nominal share provides the company with ownership and management rights
but does not provide the company with access to any economic benefit. Consquently the directors have
assessed the share held in GABI Pie to be appropriately held at cost of £1.00.
(iv) Classification of associates, subsidiaries and listed investment: The directors have deemed
investments with a 20% or more equity holding to be associates, 50% to be subsidiaries and finally
investments below the associate threshold to be deemed investments.
(v) Classification of redeemable shares: Redeemable shares are considered to be equity by the directors,
as redemption rights are strictly at the discretion of the Company.
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GLOBAL ADVISORS (JERSEY) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

4.

TURNOVER
An analysis of turnover by class of business is as follows:
2017

2016

£

£

Investment Manager Performance fees

2,907,093

264,956

Investment Management fees

3,865,549

135,140

6,772,642

400,096

The Company generates income from two sources, performance fees and management fees from GABI
Pie and, with effect from 01 July 2017, net management fees arising on tracker notes issued by XBT
Provider AB (publ), payable by XBT lnhouse (Jersey) Limited ('XIJ').
Management fees from GABI Pie amount to £73,660 (2016: £25,140) and the tracker notes of
£3,791,889 (2016: £nil).

5.

OPERATING PROFIT/(LOSS)
The operating loss is stated after charging/(crediting):

Depreciation of tangible fixed assets

2017

2016

£

£

344

69

Marketing and branding services

1,611,548

Collateral management services

758,374

Fees payable to the Company's auditor for the audit of the company's
annual accounts

11,000

11,000

The balance of £758,374 represents 20% of the net management fee accrued by the Company from XIJ,
this fee is payable to XIJ based on the Collateral Services Agreement for hedging services performed by
XIJ. Marketing and branding services of £1,611,548 is payable to Coinshares (Holdings) Limited
('CSHL'), based on 42.5% of the net management fee accrued by the Company, this fee is payable to
CSHL based on the Service level agreement for marketing and branding services performed by CSHL.
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GLOBAL ADVISORS (JERSEY) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

6.

AUDITOR'S REMUNERATION

Fees payable to the Company's auditor for the audit of the Company's
annual accounts

2017

2016

£

£

11,000

11,000

11,000

11,000

FEES PAYABLE TO THE COMPANY'S AUDITOR AND ITS
ASSOCIATES IN RESPECT OF:
Other services relating to taxation
JFSC declarations

7.

765

765

1,000

1,000

1,765

1,765

EMPLOYEES
The average monthly number of employees, including the directors, during the year was as follows:

8.

2017
No.

2016
No.

5

4

2017

2016

£

£

529,140

210,484

529,140

210,484

DIRECTORS' REMUNERATION

Directors' emoluments

Directors' emoluments does not include benefits in kind received by the directors which in 2017 totalled
£15,003 (2016: £28,493).
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GLOBAL ADVISORS (JERSEY) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

9.

INTEREST RECEIVABLE

Other interest receivable

10.

2017

2016

£

£

3,360

42

3,360

42

2017

2016

£

£

TAXATION

CORPORATION TAX
Current tax on profits for the year

164,125
164,125

TAXATION ON PROFIT ON ORDINARY ACTIVITIES

164,125

The tax assessed for the year is lower than (2016 - lower than) the standard rate of income tax in Jersey
for financial services companies of 10% (2016 - 10%). The differences are explained below:

ProfiU(loss) on ordinary activities before tax
ProfiU(loss) on ordinary activities multiplied by rate for regulated financial
services companies in Jersey of 10% (2016 - 10%)

2017

2016

£

£

3,058,774

(159,135)

305,877

(15,914)

EFFECTS OF:
Non-tax deductible depreciation

34

Receipt of GABI settled expenditure

(4,152)

Loss on disposal of investments

14,188

Capital allowances for year in excess of depreciation
Utilisation of tax losses

(8,636)
(143,186)

Unrelieved tax losses carried forward
TOTAL TAX CHARGE FOR THE YEAR

15,914
164,125
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GLOBAL ADVISORS (JERSEY) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

11.

TANGIBLE FIXED ASSETS
Fixtures and
fittings
£

Office
equipment
£

Total
£

17,179

42,554

59,733

51,233

51,233

17,179

93,787

110,966

17,178

42,554

59,732

344

344

17,178

42,898

60,076

At 31 December 2017

1

50,889

50,890

At 31 December 2016

1

COST
At 1 January 2017
Additions
At 31 December 2017
DEPRECIATION
At 1 January 2017
Charge for the year on owned assets
At31 December2017
NET BOOK VALUE

1
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

12.

INVESTMENTS
Investments
in
subsidiary
companies

Investments
in
associates

Unlisted
investments

Total

£

£

£

£

315,682

120,000

1

435,683

COST
At 1 January 2017
Additions
Disposals

21,876
(315,682)

21,876

(141,876)

At31 December2017

(457,558)
1

1

1

1

1

435,683

NET BOOK VALUE
At 31 December 2017
At 31 December 2016

315,682

120,000

Additions in associates comprises a further investment in Grad base Limited of 10,938 Ordinary £1 shares
with a premium of £10,938 for £21,876, representing a 31.94% shareholding.
Disposals in associates for the year comprise of disposals of Glint Limited at £25,000, Gradbase Limited
at £46,876 and Aventus Systems Limited at £70,000 to the Company's parent company Global Advisors
(Holdings) Limited ('GAHL') for nil consideration. The Company also disposed of its 100% owned
subsidiary XBT Partner AB to GAHL at cost for a consideration of £315,682. The total loss on diposal is
£141,876.
Unlisted investments represent 1 nominal share in GABI Pie. The nominal share provides the Company
with management rights over GABI Pie but does not provide the Company with access to any economic
benefit arising in GABI Pie.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

13.

DEBTORS
2017
£

2016

1,619,997

332,127

£

Due within one year
Trade debtors
Amounts owed by group undertakings

2,981,543

Amounts owed by parent company

1,420,991

Other debtors

429,126

Prepayments and sundry debtors

9,002

15,906

GST recoverable

5,836

1,229

6,037,369

778,388

Trade debtors primarily consist of amounts due from GABI Pie for management and performance fees.
Included in the trade debtors is £36,255 owed by GABI Pie for expenses paid during the year and
£23,467 for set up costs owed to the Company by GABI Pie. (see note 16 for further detail).
The amount owed by group undertakings is made up of fee income due on tracker notes issued by XBT
Provider AB (publ) and held by XBT lnhouse (Jersey) Limited, less their fees.
The amounts owed by group companies are repayable on demand, bear interest at 0% and are
unsecured.

14.

CREDITORS: Amounts falling due within one year

Trade creditors
Amounts owed to group undertakings
Income tax

2017
£

2016
£

34,087

26,337

1,785,071

85,065

164,125

Taxation and social security

7,105

Other creditors

2,737

Accruals

13,104

268,496

11,888

2,261,621

136,394

Amounts owed by group undertakings consist of fees owed to Coinshares (UK) Limited and Coinshares
(Holdings) Limited, fellow group subsidiaries of the parent company GAHL. These are considered to be
trade payables rather than loans.
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GLOBAL ADVISORS (JERSEY) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

15.

SHARE CAPITAL
2017

2016

£

£

Shares classified as equity
Allotted, called up and fully paid
Nil (2016:1,268,589 Ordinary 'A' shares of £1 each)
2,436,880 (2016 - 276,527) Redeemable shares of £1 each
Nil (2016: 783,528 Ordinary 'B' shares of £0.50 each)

2,436,880

1,268,589
276,527
391,764

2,436,880

1,936,880

1
863,120

276,527
152,599

863,121

429,126

Allotted, called up and partly paid
1 (2016 - 276,527) Ordinary share of £1
863,120 (2016 - 152,599) Redeemable shares of £1 each)

As part of a wider group restructure, during the year, the Company redeemed all of the redeemable
shares in issue at 01 January 2017, being 429,126 shares.

Subsquent to the redemptions noted above, in December 2017 the Company elected to:
(i) Divide each Ordinary A share of £1 into 100 shares of £0.01 each, resulting in 154,511,600 Ordinary
share of £0.01;
(ii) Divide each Ordinary B share of £0.5 into 50 Ordinary shares of £0.01 resulting in 39,176,400
Ordinary shares of £0.01;
(iii) Convert the 193,688,000 ordinary shares of £0.01 inton 1,936,880 redeemable £1.00 shares;
(iv) Issue a single Ordinary share of £1.00; and
(v) Issue an additional 1,363,120 Redeemable £1.00 shares
Redeemable shares confer on the holders the right to receive dividends at the Company's discretion and
at the Company's discretion, return of amounts paid up on such shares, but no further payment. On
redemption, the company returns the subscription amount. Redeemable shares issued and allotted are
accounted for as equity.
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16.

CONTINGENT ASSETS AND LIABILITIES
The company has historically settled expenditure on behalf of GABI, a Jersey company managed by the
Company. While the company is entitled to reimbursement of their expenditure, any such
reimbursement is subject to future events whose realisation and timing are uncertain. Consquently, in
prior years the directors have recognised a provision of £366,483 in respect of amounts whose
recoverability cannot be measured with sufficient certainty. During the year, reimbursment of £41,515
was recognised in relation to costs previously provided against, £18,036 was settled during the year with
£23,479 outstanding at year end. Due to the closing of GABI Pie on 09 March 2018, the remaining
contingent asset is no longer considered recoverable.
Following the decision to close GABI Pie in March 2018, the Company agreed to indemnify GABI Pie in
respect of all liabilities it shall incurr from 9 March 2018.

17.

GUARANTEE
The Company has issued a guarantee in respect of tracker securities issued by XBT Provider AB (publ)
('XBT'), an indirect subsidiary of Global Advisors (Holdings) Limited.
The obligations arising on XBT Provider AB (publ) from these tracker securities are managed by XBT
lnhouse (Jersey) Limited, a fellow subsidiary of Global Advisors (Holdings) Limited, who hedge the
exposure of these liabilities. At 31 December 2017, XBT lnhouse (Jersey) Limited recorded a net equity
position of £18.5 million (USD25 million).
The guarantee could be called in the case of extreme events, which result in XBT lnhouse (Jersey)
Limited's net assets being insufficient to settle XBT Provider AB (publ)'s obligations. Should such
unlikely events happen, and assuming the worst scenario, the maximum exposure for the Company
would equal the total value of the certificate issued to third party investors, which amounted to £815
million(USD1.1 billion)at31 December2017 ..

18.

RESERVES
Share premium is a reserve which records the movement above the nominal value received for shares
issued by the company.
The profit and loss account is a reserve which shows the cumulative net gains and losses recognised in
the Statement of Comprehensive Income.
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19.

RELATED PARTY TRANSACTIONS
Mr Daniel Masters and Mr Jean-Marie Mognetti, directors of the Company are also directors of GABI Pie
a Jersey company for which the Company settled expenditure of £196,544 during the year (2016:
£182,515). Of the current year amount, £36,255 (2016: £48,080) is contained within trade debtors. The
Company has earned a total of £2,980,753 (2016: £290,096) in performance and management fees
during the year, of which £1,560,275 (2016: £156,831) is contained in trade debtors.
Mr Daniel Masters and Mr Jean-Marie Mognetti, directors of the Company are also directors of XIJ, a
fellow subsidiary of GAHL, which owed the Company £2,981,543 at 31 December 2017 (2016: £nil) and
is contained within amounts owed by group undertakings.
Mr Daniel Masters is also a director of Gradbase Limited and Aventus Systems Limited, which were
tranferred during the year to GAHL resulting in a total loss on disposal of £116,876.
Mr Russell Newton, a director of the Company, was also a director of Glint Limited, which was transferred
during the year to GAHL resulting in a total loss on disposal of £25,000.
During the year the Company settled expenses for Gradbase Limited for £28,933 (2016: £30,106), Glint
Limited for £25,146 (2016: £nil) and Aventus Systems Limited for £376,304 (2016: £nil). At the end of the
year outstanding balances were transferred to the Company's parent GAHL.
Mr Daniel Masters, Mr Russell Newton and Mr Jean-Marie Mognetti are also directors of the parent
company GAHL which owes the Company £1,420,991 (2016: £nil).
During the year, the Company incurred expenses of £758,374 (2016: £nil) to XBT lnhouse (Jersey)
Limited, a fellow subsidiary of GAHL. The Company also incurred expenses of £1,611,548 (2016: £nil) to
Coinshares (Holdings) Limited, a fellow subsidiary of the Company of which £1,587,899 is contained in
amounts owed to group undertakings Furthermore, the Company incurred charges of £248,955 (2016:
£nil) to Coinshares (UK) l.irnited.a fellow subsidiary of the Company of which £197,182 is contained in
amounts owed to group undertakings.

20.

POST BALANCE SHEET EVENTS
On 09 March 2018, GABI Pie, a fund managed by the Company was closed to investors and
participating shares redeemed. The Company has agreed to indemnify GABI Pie in respect of all
liabilities from this date.

21.

CONTROLLING PARTIES
In the opinions of the directors, the ultimate controlling parties of the Company are considered to be the
ultimate controlling parties of the Company's immiediate parent GAHL, Daniel Masters and Russell
Newton.
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